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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Elevation, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

1535 Elizabeth Avenue, Suite 203
(No. and Street}

Charlotte NC 28204
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Patrick Sheehan 704-926-1100

(Arca Code — Telephone Number}

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Miller McNeish Breedlove & Hearn, P.A.

(Name — if individual, state last, first, middie name)

309 S Laurel Avenue Charlotte /va& 28207
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“Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

I, Patrick Sheehan , swear (or affirm} that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Elevation, LLC , as

of December 31 , 20 06 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprictary interest in any account
classified solely as that of a customer, except as follows:
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Qotary Public

This report ** contains (check all applicable boxes):

Bl (a) Facing Page.

E] (b) Statement of Financial Condition.

Kl (c) Statement of Income (Loss).

[3 (d) Statement of Changes in Financial Condition.

B0 (e) Statement of Changes in Stockhoiders® Equity or Partners’ or Sole Proprietors® Capital.

[J (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

[] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[J () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[0 () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

{J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

L0 (1) An Oath or Affirmation.

[3 (m) A copy of the SIPC Supplemental Report.

Bd (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




ELEVATION, LLC
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MILLER MCNEISH BREEDLOVE & HEARN, PA
CERTIFIED PUBLIC ACCOUNTANTS

309 S, Laurel Avenue
Charlotte, North Carolina 28207

Telephone (704) 376-8415
Fax (704) 376-B417

INDEPENDENT AUDITORS’ REPORT

To the Member of
Elevation, LL.C
Charlotte, North Carolina

We have audited the accompanying statement of financial condition of Elevation, LLC (a North Carolina
Limited Liability Company) as of December 31, 2006, and the related statement of income, changes in
member’s equity and cash flows for the year then ended. These financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain a reasonable assurance
about whether the financial statements are free of material misstatements. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basts for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Elevation, LLC as of December 31, 2006, and the results of its operations and cash
flows for the year then ended, in conformity with accounting principles generally accepted in the United
States of America.

Mitter MeNeisk Bhreedlove & ddeamn, PA

February 5, 2007



ELEVATION, LLC
STATEMENT OF FINANCIAL CONDITION
As of December 31, 2006
ASSETS
Current assets:
Cash and cash equivalents 3 87,175
Receivable from Clearing Firm 73,841
Deposit with Clearing Firm 200,233
Other assets 8,230
Total current assets 369,479
FProperty and equipment:
Office furniture and equipment 38,395
Automobile 46,612
85,007
Less accumulated depreciation (6,932)
Net property and equipment 78,075
Total assets $ 447554

LIABILITIES AND MEMBER'S EQUITY

Current Habilities:

Accounts payable 5 15,416
Accrued expenses 6,431
Total current liabilities 21,847
Total member's equity 425,707
Total liabilities and member's equity $_ 447,554

See Auditors' Report and Accompanying Notes



ELEVATION, LLC

STATEMENT OF INCOME
Year Ended December 31, 2006

Revenues:
Trading
Commissions
Interest and dividends
Other
Total revenue

Expenses:
Clearing fees
Depreciation
Dues and subscriptions
Employee compensation and benefits
Insurance
Licenses and permits
Occupancy costs
Other
Professional fees

Total expenses

Net loss

$ 85,937
2

5,761

262

91,962

12,758
6,932
6,474
25,249
836
6,769
18,101
914

48,372

—_—

126,405

5__G4443)

See Auditors' Report and Accompanying Notes
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ELEVATION, LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY
As of and for the year ended December 31, 2006

Member's
Equity
Balance - December 31, 2005 $ -
Member contributions 485,150
Member withdrawals (25,000)
Net loss (34,443)
Balance - December 31, 2006 $ 425707

See Auditors' Report and Accompanying Notes




ELEVATION, LLC

STATEMENT OF CASH FLOWS
Year Ended December 31, 2006

Cash flows from operating activities:

Net loss

Adjustments to reconcile net loss to net cash

used in operating activities:
Depreciation expense
Increase in receivable from clearing firm
Increase in deposit with clearing firm
Increase in other assets

Increase in accounts payable and accrued expenses

Net cash used in operating activities

(Cash flows from investment activities:
Purchase of property and equipment

Net cash used in investment activities
Cash flows from financing activities:
Member contributions
Member withdrawals
Net cash provided by financing activities
MNet increase in cash
Cash, beginning of year

Cash, end of year

Supplemental disclosure of cash flow information
Cash payments for:
Interest
Taxes

3 (34,443)

6,932
(73,841)
(200,233)
(8,230)

21,847

—_———

(287,968)

(85,007)
(85,007)

485,150
(25,000)

460,150

——

87,175

$ 87,175

mom————

See Auditors' Report and Accompanying Notes




ELEVATION, LLC

NOTES TO FINANCIAL STATEMENTS

Note 1 - Nature of Business and Summary of Significant Accounting Policies
Nature of Business:

Elevation, LLC (the “Company’) was organized on December 27, 2005 under the North
Carolina Limited Liability Company Act. The Company is a single-member LLC that
operates as a brokerage firm located in Charlotte, North Carolina. The Company is a member
of the National Association of Secunties Dealers, Inc. (NASD).

A summary of the Company’s significant policies follows:

Revenue Recognition

The Company operates under a fully disclosed clearing agreement whereby Sterne Agee
Capital Markets, Inc. introduces the Company’s customer accounts to an affiliate securities
clearing firm, Sterne, Agee & Leach, Inc. (“Clearing Firm™). The Clearing Firm clears
transactions on behalf of the Company and carries and clears on a fully disclosed basis the
Company’s and its customers’ cash and margin accounts, The company earns income, net of
clearing costs, on these introduced transactions. Securities transactions are recorded on a
trade-date basis.

The Company prepares its financial statements on the accrual basis of accounting.

Property and Equipment

Property and equipment are stated at cost. Depreciation is provided using straight-line
methods for financial reporting purposes over the estimated useful lives of the assets.
Significant additions and betterments are capitalized. Expenditures for maintenance and
repairs and minor renewals are charged to operations as incurred.

Cash and Cash Equivalents

For the purpose of the financial statements, the Company considers cash in operating
accounts, cash on hand, and short-term debt securities purchased with maturity of three
months or less as cash and cash equivalents.

Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Note 2 — Depreciation

Depreciation expense charged to operations was $6,932 for the year ended December 31, 2006,




ELEVATION, LLC

NOTES TO FINANCIAL STATEMENTS

Note 3 —Receivable from and Deposit with Clearing Firm

For transactions cleared on its behalf, the Company had a net receivable in the amount of $73,841
from the Clearing Firm as of December 31, 2006.

The Company held a deposit of $200,233 with the Clearing Firm at December 31, 2006. The
clearing deposit is interest-bearing and is required under the clearing agreement between the
Company and the Clearing Firm.

Note 4 — Income Taxes

The Company has elected under the Internal Revenue Code to be taxed as a sole proprietorship.
In lieu of income taxes, the single member of the LL.C will be taxed on the Company’s taxable
income. As such, no provision for current or deferred income taxes is recorded at December 31,
2006 or for the period then ended.

Note 5 — Concentration of Risk

During 2006, the Company had one large customer which accounted for one hundred percent of
its trading revenue.

Financial instruments, which potentially subject the Company to concentrations of credit risk,
consist principally of cash deposits. The Company maintains its cash balances in bank deposit
accounts. The balances, at times, may exceed federally insured limits.

Note 6 — Leases

The Company has entered into a lease agreement for its office space. The lease commenced on
August 1, 2006 and expires on December 31, 2007. Monthly rent is $1,050 per month for the
first twelve months and then increases to $1,081.50 for the remainder of the lease term.

Note 7 — Contingent Liabilities

The Company is liable to the clearing broker if a loss is incurred by reason of failure to pay on
behalf of any introduced account.

Note 8 — Reserve Requirements

The Company does not hold, carry or maintain cash or securities for the benefit of its” customers,
or perform custodial functions, and is exempted under paragraph (k)(1) of rule 15¢3-3 from
reserve requirements of that rule.




ELEVATION, LLC

NOTES TO FINANCIAL STATEMENTS

Note 9 — Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December
31, 2006, the Company had net capital of $335,397 which was $235,397 in excess of its required
capital amount of $100,000 (minimum per regulation). The Company’s net capital ratio was
0651 to 1.

Note 10 - Focus Report

Amounts reported on the Company’s FOCUS Report as of December 31, 2006 and for the year
ended, were reconciled to the accompanying financial statements. No material differences were
noted. The most recent annual report of the Company is available for examination at the offices
of the Company and the Atlanta regional office of the Securities and Exchange Commission.



ELEVATION, LLC

Supplemental Information

Year Ended December 31, 2006



INDEPENDENT AUDITORS’ REPORT ON
SUPPLEMENTARY SCHEDULES

The Member of
Elevation, LLC
Charlotte, North Carolina

We have audited the accompanying financial statements of Elevation, LLC as of and for the year ended
December 31, 2006 and have issued our report thereon dated February 5, 2007. Our audit was conducted
for the purpose of forming an opinion on the basic financial statements taken as a whole. The
accompanying information on the following pages is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary information required by Rule
17a-5 of the Securities and Exchange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Mitter MeNeisk Breedlove € HNearn, PA

February 5, 2007



ELEVATION, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
As of December 31, 2006

Net Capital
Total member's equity qualified for net capital § 425707
Add other deductions or allowable credit:

Deductions for non-allowable assets:

Other assets (8,230)
Net fixed assets (78,075)
Net capital before haircuts 339,402
Other haircuts:
Clearing deposit (4,005)
Net capital at December 31, 2006 $ 335,397

Aggregate Indebtedness

Current liabilities included in statement of financial condition $ 21,847
(Computation of Basic Net Capital Requirement

Minimum net capital required at 6.667% $ 1,457
Minimum net capital required, per regulation $ 100,000
Excess net capital $ 235397
Excess net capital at 1000% $ 333212
Percent of aggregate indebtness to net capital 6.5%
Reconciliation With Company's Computation
{included in Part II of Form X-17A-5 as of December 31, 2006)

Net capital, as reported in Company's Part II (unaudited) FOCUS report $ 335397
Decrease in operating expenses (1,244)
Decrease in depreciation expense (21,631)

Deductions for non-allowable assets:

Net fixed assets 22,875
Net capital per above 335397

See Auditors' Report and Accompanying Notes



REPORT ON INTERNAL CONTROL STRUCTURE
REQUIRED BY SEC RULE 17a-5

The Member of
Elevation, LLC
Charlotte, North Carolina

In planning and performing our audit of the financial statements of Elevation, LLC. (the Company) as of
and for the year ended December 31, 2006, in accordance with auditing standards generally accepted in
the United States of America, we considered the Company’s internal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressingian opinion on the effectiveness
of the Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Con?mission (SEC), we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review

the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred 10 in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company|has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly to pejrmit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional

objectives of the practices and procedures listed in the preceding paragralph.

Because of inherent limitations in internal control and the practices and procedures referred to above,

error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.



{

{
A control deficiency exists when the design or operation of a control doe;s not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deﬁlciency, or combination of
control deficiencies, that adversely affects the entity’s ability io initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted acco{mting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than

inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of 51gmﬁcant deficiencies, that results in
more than a remote likelihood that a material misstatement of the ﬁnanc1a] statements will not be
prevented or detected by the entity’s internal control. |

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal‘ control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its|purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material in;adequacy for such purposes.
Based on this understanding and on our study, we believe that the Comp%my's practices and procedures,
as described in the second paragraph of this report, were adequate at December 31, 2006, to meet the

SEC's objectives.

This report is intended solely for the information and use of the sole member of the Company, the SEC,
and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended to be and should not be used by

anyone other than these specified parties. !
|
|

Mitlex MeNeisk Breedlove € Hearn, PA

Charlotte, NC

February 5, 2007



ELEVATION, LLC .

Material inadequacies — Rule 17a-5(j)
Year Ended December 31, 2006

Material Inadequacy

Corrective Action Taken or Proposed

None

See report on accompanying information.

Not Applicable




